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Do firms have market power? How did they come about it? What are they 
doing to hold on to this power? What are the consequences on consumer and 
total welfare and for dynamic efficiency? What is the role of public policy in 
all of this? 

To answer these questions, we will learn to use tools from microeconomics and 
game theory in different contexts. Often the focus will be on modelling interactions 
among firms where they behave strategically in their choices of price, output, 
location, etc. We will derive equilibrium outcomes and study welfare effects.  
Module will cover traditional topics such as foundations of demand, monopoly and 
oligopoly models, price discrimination, vertical and horizontal product differentiation, 
entry deterrence, horizontal and vertical mergers.  

This module provides understanding of various economic models and how to apply 
them to assess a range of issues related to firm behaviour and outcomes in 
imperfectly competitive markets. This module covers mid- to advanced-level topics 
in industrial organisation. More specialized topics will be covered in the follow-on 
module. 

This module on Core Industrial Organisation can be registered for stand-alone 
University credit or as part of the Postgraduate Certificate in Competition and 
Regulatory Policy. The full course brochure can be found here

*Times may be subject to change

Module rates:
£995: Private Practitioner

£850: Public Sector/CCP Subscription member

£650 Lower / Middle Income Country*

Session Dates & Times (UK London):
• 01 October, 14:15 - 17:15
• 08 October, 14:15 - 17:15
• 15 October, 14:15 - 17:15
• 22 October, 14:15 - 17:15
• 29 October, 14:15 - 17:15
• 05 November, 14:15 - 17:15

*World Bank definition. Cheapest rate will apply

https://competitionpolicy.files.wordpress.com/2021/07/ccp-course-online-brochure.pdf


Friday 01 October

Session 1 14:15 - 17:15

Monopoly and Oligopoly

We will highlight the differences between perfect competition and monopoly as the extreme forms of 
competition.  Focus will on pricing rules, consumer welfare, and profits.  Next, we will focus on the 
oligopolistic competition for homogenous goods.  We will introduce models where firms compete in 
prices (Bertrand), quantities (Cournot), as well as Leader-follower models in quantity setting 
(Stackelberg).  Basic concepts from game theory will be introduced [Note: the last topic may spill over 
into the next week].  

Friday 08 October

Session 2 14:15 - 17:15

Price Discrimination

This topic will introduce the three main forms of price discrimination by a monopolist: first, 
second, and third-degree price discrimination. We will focus on consumer surplus, Ramsey 
pricing, and participation and incentive compatibility constraints. For the latter we will introduce 
product versioning. Time willing, we will also discuss bundling.     

Friday 15 October

Session 3 14:15 - 17:15

We will present and analyse the two general types of product differentiation: horizontal and vertical product 
differentiation.  In the first case we will first study the representative consumer model where firms compete 
either in prices or in quantities and focus on what the market equilibrium looks like when firm’s actions are 
strategic complements or substitutes. Next we will look at heterogeneous consumer models where firms 
choose how much to differentiate and how to price their product (aka the Hotelling model). 
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Friday 22 October

Session 4 14:15 - 17:15

We will discuss the motives for merger and conditions under which a horizontal merger is profitable 
as well as the merger paradox. We will discuss 2-to-1 and 3-to-2 horizontal merges in the context of 
quantity (Cournot) competition, as well mergers when products are differentiated, and firms compete 
in prices. Our focus will be on unilateral effects (rather than coordinated effects). The second main 
topic be screening tools for merger review including merger simulations. We will also consider 
vertical mergers.  In the context of upstream/downstream firms producing complementary services or 
products, our focus will be on externalities that can be internalized via a merger (e.g. double 
marginalization) as well as on foreclosure concerns.  

Friday  29 October

Session 5 14:15 - 17:15

The first part of the lecture will focus on how many firms enter under free entry, and if there is too much 
of too little entry from the social planner’s point of view under different situations. Here will consider 
entry under different models and setups. Later part of the lecture will focus on the direct actions that 
incumbents can take to either deter or accommodate entry.  

Friday 05 November

Session 6 14:15 - 17:15

Collusion and Cartels

We will analyse the nature and determinants of collusion among oligopolistic firms.  We will develop 
models that help identify various key factors that facilitate or hinder collusion. We will focus on what 
punishment and reward strategies maximize individual incentives to stick to an existing collusive 
agreement, and how do exogenous factors such as demand fluctuations, or the observability of price 
or quantity choices, affect the possibility of collusion. 

Entry and Entry Deterrence
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*Teaching may be supplemented by additional guest lecturers on the course and lecturers 
may be subject to change. Modules may be subject to minimum numbers.
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